
 

 

 
As a result of legalising the Uber driving in NSW, the taxi license owners have suffered significant 
financial loss for their investment in taxi license.  These are the income that the owners rely on for 
their retirement.  
 
Here are the key figures and our response to the Government: 
  
1) The Sydney taxi license value has fallen at least a quarter to $220,000 as at Dec 2015 .  That is a 

drop of $73,000 in capital value alone due to the legalizing Uber.   

 
2) The resale market of the perpetual license has gone from high in demand to little in demand.  

Many owners’ taxi license have gone from a highly-demand asset to something with uncertain 
future and limited resale prospect.   

 
3) The license rental income has fallen by 30% in 2016 alone (i.e. $7,000 p.a.).   

 
4) The fall in capital value and income can easily come to in excess of $100,000 per license. The 

government ‘s compensation of $20,000 per license (up to two license) only is pittance 
compared to the actual loss suffered by the license holders. This is highly inadequate and 
inequitable to the license holders.  The Government need to provide much higher up-front 
assistance to the license holders.   

 
5) In additions, the Government has not given any firm time table of when the compensation will be 

given to the license holders. This adds to the detriment of the license owners.  The Government 
need to provide the compensation speedily.  

 

6) The PTP recommendation of transferring of perpetual license to annual transferrable license up to 
9 renewals is only worth $155,000.  This is assuming: 

 

a) Weekly rate of $400 (the actual license fee is driven by demand for taxis which is highly 
uncertain in the future) 

b) at 5% interest rate (the actual business financing can be higher than this, consequently 
reducing the value of the future income).  

 

c) The Government needs to address this issue by paying additional guaranteed compensation 
such that the total value over 9 years adequately compensate the immediate the fall in capital 
value and in the future income.  

7) By moving from a perpetuity license to annualized licenses with limited life, the shorten period of 
the rights induce further loss. This requires adequate compensation.  

8) Independent valuation of the loss suffered by license holder needs to be conducted and using this 
as the guidance for compensation.   

9) The compensation needs to be carried out speedily.  

10) The Department of Transports NSW used to publish the transfer value of taxi license.  This is no 
longer available to public.  This further hinders the transfer of taxi license.  This publication need to 
be reinstated in order to restore transparency and facilitate transfers.  

 


